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Billion Dollar Drug Company Settlements

Posted on October 23, 2017 by Joseph Saunders Saunders & Walker P.A. Consumer Justice Attorneys Updated: July 3, 2019

GlaxoSmithKline, 53 billion
Fraudulent sale of antidepressants for unapproved uses and failure to report safety information about
a diabetes drug. The settlement also covered claims of improper marketing of several other drugs.
Charges include wrongful practices like paying doctors to promote its antidepressants for use among
children and for unapproved purposes. They also alleged concealment of data showing heart risks
posed by the anti-diabetes drug Avandia.

Pfizer, 52.3 billion
Pfizer paid $2.3 billion to settle allegations that they illegally marketed the pain killer Bextra. The
company pleaded guilty to promoting off-label uses for Bextra. The FDA pulled Bextra from the
market in 2005, citing an elevated risk of heart attack and stroke, as well as possible fatal skin
reactions. In August 2016, Pfizer agreed to pay $486 million to settle accusations that they hid safety
risks related to Bextra and Celebrex, leading to major shareholder losses.

Johnson & Johnson, $2.2 billion
Johnson & Johnson paid $2.2 billion to settle allegations that they promoted drugs like Risperdal for
unapproved uses and paid kickbacks to doctors who recommended their drugs.

Abbot Labs, $1.5 billion
Abbott Labs paid $1.5 billion in civil and criminal penalties for promoting Depakote as a treatment for
schizophrenia as well as agitation and aggression in elderly patients. Government prosecutors
accused Abbott of marketing unapproved uses of Depakote from 1998 to 2006, particularly to nursing
homes. Depakote was found to be ineffective as a treatment for schizophrenia, and a medical trial
involving dementia patients was canceled due to side effects. Abbot Labs continued to push the drug
for both uses.

Eli Lilly & Company, $1.415 billion
Pharmaceutical titan Eli Lilly & Company paid $1.415 billion for marketing the anti-psychotic Zyprexa
as an off-label treatment for aggression, Alzheimer’s disease, and other problems in elderly patients.

GlaxoSmithKline, $750 million [Yes, they made the list twice!]
GlaxoSmithKline paid $750 million in 2010 to settle charges that they knowingly sold contaminated
products and an ineffective antidepressant for years. Further charges involving poor ethics and
practices arose in 2016, leading to a settlement of $20 million for accounting violations involving the
payment of foreign officials.
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